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Local Revenue Capacity 

 State and local spending requirements 

 Mandated  

 Discretionary 

 Local funding sources  

 Property Tax 

 Sales Tax 

 Utility Fees 

 Occupancy Taxes 

 Local revenue generating capacity 



Government Responsibilities 

• May enact any laws, except as 
limited by federal law and the NC 
Constitution 

State 

• May only take actions specifically 
authorized by the General Assembly County 

• May only take actions specifically 
authorized by the General Assembly City 



Governmental Responsibilities 

MUNICIPAL 

STATE 

COUNTY 

Social  
Services 

Public  & Mental 
Health 

Sheriff 

Courts 
Register of Deeds 

Elections 

Property Assessment 

Schools 

Community  
    Colleges 

Emergency  
Mgmt. 

Medical Examiner 

Building  
Code  
Enforcement 

Solid Waste    Libraries    Public Transportation 

Parks/Rec    Ambulance            Fire /Rescue 

Land Regulation    Airports 

         Public Housing             Regulatory Powers  

   Tax/Fee Collection            Parking 

           Stormwater/Watershed       

     Community & Econ. Dev.  

Sewer   
Water  

Streets; 
Sidewalks; & 
Street Lighting 

Downtown 
Development 

Electric / Gas 

Juvenile 
Detention 

Soil/Water Conservation 

Cooperative 
Extension 

County Home 

Police 

Cemeteries 

Cable/ 
Broadband 

Presentation by Kara Millonzi  (UNC SOG) to Revenue Laws, 12/2014  



County Revenue Sources 

Source: Dept. of State Treasurer; 87 counties 
reporting. 

Property Taxes 
48.3% 

Other Taxes 
3.9% 

Sales Tax 
12.7% 

Sales & 
Services 8.9% 

Intergovernme
ntal 15.3% 

Debt Proceeds 
8.3% 

Other 
Miscellaneous 

2.6% 

FY 2014-15 
$13.08 
billion 



Municipal Revenue Sources 

Property Taxes, 
21.8% 

Intergovernme
ntal 11.9% 

Utility 36.0% 

Sales Tax 7.8% 

Sales & 
Services 8.3% 

Debt Proceeds 
5.7% 

Other 8.5% 

FY 2014-15 
$11.21 
billion 

Source: Dept. of State Treasurer; 87 counties 
reporting. 



Local Revenue Capacity 

 Measures of Revenue Capacity 
 Per Capita Income 

 Median Household Income 

 Per Pupil Tax Base 

 Property Tax Revenue per Penny 

 Sales Tax Revenue per Penny 

 

 Variations in Local Economic Conditions 
 Counties with low revenue capacity require higher 

property tax rates to meet expenditure requirements. 

 




